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. SRSC #20
RE: Tax Exemption for US Military Personnel

This motion is identical to one proposed by Rep. Hudertmark and approved during the Assé'mbly GOP
budget caucus. .

Currently, payments received as a member of the U.S. Armed Forces are gencrally taxable. This
includes basic pay, special pay, bonuses and other payments. .

This amendment creates an individual state income tax exemption for all income received from the
federal government by an individual on active duty in the U.S. military whose federal adjusted gross
income is equal to or less than 200 percent of the federal poverty line.

According to the LFB, this motion is estimated to cost $5.1 million annually.
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1999 - 2000 LEGISLATURE

overseas armed forces members

FOR 1999-01 BUDGET — NoT READY Fo ’

ions indicated, amend the subsiitute amendment a

1. Page 836, line 7: after that line insert:

“SECTION 1688j. 71.05 (6) (b) 31. of the statutes is created to read:

71.05 (6) (b) 31. For taxable years that begin after December 31, 2000, an
amount of basic, special or incentive pay income, as those terms are used in 37 USC

chapters 3 and 5, received from the federal government by an individual who is on

SN O Ot W N

active duty in the U.S. armed forces, as defined in 26 USC 7701 (a) (15), who is

stationed outside of the United States and whose federal adjusted gross income is

©

equal to or less than 200% of the federal poverty line as determined under 42 USC

10 9902 (2), specified as follows:
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a. If the individual is single or a married person who files a separate return,
$200.
b. If the individual is married and files a joint return, $400.”.

(END)



